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UK healthcare reform — new consuitation papers

The Department of Health (DH) in the UK has issued two
consuitation papers addressing reimbursement pricing of stoma
and incontinence appliances as well as're'muneratr'on of services.

In 2005 and 20086, the British Department of Hea[th published a number
of consultation papers addressing the arrangements for the provision of
stoma and incontinence appliances and related services.

The Department of Health is now, as mentloned in our previous
announcements, addressing reimbursement’ pricing of stoma and
incontinence appliances as well as remuneratlon of services related to
those appliances. b

.
The deadline for returning responses is & March 2007. The DH proposes
that the reduced reimbursement prices and adjusted payment

mechanisms for service provisions take ef_fect from June 2007.

, Pl
The main proposal in the consultation paper regarding reimbursement
pricing is that the price of the lowest prlced product in any subcategory in
Part IX of the Drug Tariff will be the benchmark price. DH will accept a
prlce range within a product subcategory for which the upper limit is
determined by applying a factor of 20% to the lowest price. Products with
less than 0.1% of market share within any subcategory will not he used
as benchmarks. |

The Department of Health estimates that the total financial impact on the
market of price reductions will be approxurnater £27 million per year on a
total spend of £200 million. !

| b
Regarding remuneration of services, the current remuneration consisting
of a general mark-up on the cost of the appllances dispensed wili be
replaced by alternatlve arrangements based on the actual number of
items or prescrlptlons handled by the contractor, such as prescription,
dispensing and infrastructure fees, fee for cuttlng stoma appliance flange
and fee for specialist stoma nurse visit to patients.
It is not possible to predict exactly the financial effects of the proposed
changes and Coloplast will not provide information about the potential
effects as long as the consultation process is ongoing. Our expectations
for 2006/07 are unchanged, as we have not included any potential effects
of the consultations. When we receive fuﬂher substantial information from
the British authorities, we will make an announcement
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As an |mportant player in the English med:cal device industry Coloplast

intend to take part in the consultation proces

s through the relevant

industry associations and as an individual company
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Sten Scheibye .
President, CEQC:
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This announcemenl is available in a Danish and an English v
Danish version shall prevail.
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ersion. In case of discrepancies the

For further information: Head of Investor Relations Jargen Fis:cher Rawvn, phone + 45 3085 1308
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